(RC

CAPITAL RESEARCH CENTER

Foundation Watch

TheLiberal Lock on Congress:
Loyal Allies Lobby for Big Government Programs
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Summary: Liberal advocacy groups —and
thefoundationsthat fund them—expect the
110th Congresstoadd newlayersof govern-
ment regulation onto businesses that keep
the U.S. economy dynamic. They want to
raise taxes, take away consumer choice,
engineer social changes, and further regu-
late the environment, while weakening
government’s ability to defend Americans
fromterrorist attack.

merica sleft-wingadvocacy groups
Aare tickled pink that their team is
reasserting ownership of Congress.
For thefirst time since the so-called Repub-
lican Revolution of 1994, the L eft canturnto

politicianswhowill act ontheir demands—or
so they hope.

“When Republicanswerein control, it was
all about stopping bad things from happen-
ing,” observesDavid Noble, director of pub-
lic policy at the National Gay and Leshian
Task Force. AntoniaCortese, executivevice
president of the American Federation of
Teachers, addsthat thingsarevery different
now with Democratsin control of Congress:
“We revery optimisticthat wearegoingfrom
a‘Do-Nothing’ CongresstoaCongressthat
does something.”

And that' swhat scares conservatives.

Democrats in the House of Representa-
tives have passed their much-hyped “100
Hours’ agenda, whichincludesaraiseinthe
federal minimumwage; supportfor pricecuts
for prescription drugs; cutsto student loan
interest rates; federal funding for embryonic
stem cell research; and an end to certain tax
breaks for oil and gas companies. These
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issues were carefully selected to win over-
whelming support from the Democratic cau- March 2007
cus while attracting substantial Republican CONTENTS
support. Liberal activistshaveaccepted this
initial strategy, whichisintendedtodownplay .
controversy and build public confidence in The Liberal Lock on Congress
the new Congress. But they want lots more. Page 1

One little-noticed proposal would change Philanthropy Notes
therulesand give partia voting rightsinthe
Houseto the five delegates from non-states

Page 8




FoundationWatch

(the District of Columbia, Virgin Islands,
American Samoa, Guamand PuertoRico). All
the current delegates, except Puerto Rico’s,
areDemocrats. Liberal activistsarecheering
onthisbrazenly unconstitutional power grab
thatwill helpcushiontheirvotemargins. The
rule change cleared the House on a vote of
226 to 191 on January 24. The Constitution
providesthat only elected officialswho rep-
resent states are permitted to vote.

Republicans have vowed to challenge the
rulechangeincourt. GOPWhipRoy Blunt (R-
Missouri) said the change constituted “ rep-
resentation without taxation,” while House
Minority L eader John Boehner (R-Ohio) called
it"anoutrageousgrab of power by themajor-

ity.”

Another little-noticed proposal pushed by
Democratswould reward organized labor for
its loyalty by giving collective bargaining
rights to the Transportation Safety
Administration’s 43,000 airport security
screeners, the Wall Street Journal reported
February 21. The Bush administration op-
poses the rule change, which Democrats
woveinto legislation aimed at implementing
the 9/11 Commission’s recommendations.
“Democrats are betting the White House
won’'t have the nerve to veto an otherwise
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popular, ifill-understood, bill over thissingle
provision,” the newspaper editorialized.

The Pressure From The L eft Begins

The Congressional Progressive Caucus
(CPC), which is co-chaired by two Demo-
cratic congresswomenfrom California, Lynn
Woolsey and Barbara L eg, isacollection of
far-left lawmakers in Congress. It includes
freshman Democratic senators Bernie Sand-
ersof Vermont and Sherrod Brown of Ohio,

Representatives Lynn Woolsey (left) and
Barbara Lee (right) jointly chair the Con-
gressional Progressive Caucus

and promisesto stop House Speaker Nancy
Pelosi and Senate Mgjority Leader Harry
Reidfromgoverningfromthepolitical middle.
Liberal interest groupsalso vow to keep the
Democratic congressional |eadership’ s feet
tothefire.“ Democratsran themost populist
electionsinmemory,” said Robert Borosage,
co-director of the Campaign for America’'s
Future. “We need to make sure the Demo-
crats deliver on their promises.”

InDecember, morethan40advocacy groups
agreed on a common strategy to support
congressional Democrats whiletilting them
toport. Ledby AmericansUnitedfor Separa-
tion of Church and State, USAction and
Borosage' sCampaignfor America sFuture,
thead hoc coalition also includesthe Asso-
ciation of Community Organizationsfor Re-
formNow (ACORN), theAFL-CIO, Leagueof
ConservationV oters, MoveOn.org, National
Education Association, National Council of
Churches, National Organizationfor \Women,
Peoplefor the American Way, and the Sierra
Club.

These groups and the CPC want Demo-
craticlawmakerstochallengeevery action of
the Bush administration. They want to pull
the U.S. out of Iraq and abandon thewar on
terror. Tonoone' ssurprise, oneof theCPC’s

first official eventsafter the November elec-
tion was to invite George McGovern, the
party’s 1972 presidential candidate, to ad-
dress it on foreign policy. The 84-year-old
former senator has proposed aphased with-
drawal of troopsfromIragtobecompleted by
June 30.

The CPC, whichhas 71 membersinthe new
Congress—*just 6 short of equaling 1/3 of the
entire Democratic Caucus,” a CPC pressre-
lease boasted— officially endorsed a six-
month Irag pullout plan on February 7. The
statement calls the retreat a “redeployment
plan.” The CPC further declared it is “op-
posed to establishing any permanent U.S.
military basesin Iraqg, support[s] rescinding
the President’s Irag war authority, and
support[s] greater diplomatic and political
engagement in the region, while ensuring
that the Iragi people have control over their
own petroleum resources.” (For moreonthe
CPC, see “The Congressional Progressive
Caucus: Fringe-Left Democrats Wield New
Influence,” by Cheryl K. Chumley, Founda-
tion Watch, January 2007)

A shameful advertising campaignlaunched
by VoteVets Action Fund and theleft-wing
front group AmericansAgainst Escalationin
Irag, may offer ataste of what the public will
have to endure for the life of the new Con-
gress. In awidely seen inflammatory televi-
sion ad the groups turn patriotism on its
head. Inthead, veteranswholostlimbswhile
serving their country urge the rejection of
President George W. Bush's proposal to
sendmoreU.S.troopstofightthewarinlrag.
“If you support escalation, you don’t sup-
port the troops,” veteran Robert Loria said
matter-of-factly.

George Soros and the political group
MoveOnarebehindthead, whichaired Feb-
ruary 4 during Superbowl XLI. Vote Vets
countsasofficial advisorsWesley Clark, the
former general and Democratic presidential
candidate, andBobKerrey, theformer Demo-
cratic senator from Nebraska.

The co-founder and chairman of
VoteVets.org is Jon Soltz, a veteran of the
Iraq War. Soltz accused President Bush of
cowardiceonJanuary 11.“Becausethispresi-
dent istoo much of a coward to admit he's
madeamistake, moretroopshavetodie,” he
said.
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Americans Against Escalation in Irag de-
scribes itself as a coalition of the Service
Employees International Union (SEIU),
MoveOn.org Political Action, Center for
AmericanProgress, USAction, WinWithout
War, Vote Vets, Campaign for America's
Future, and USSA (United States Student
Association). Soros has provided signifi-
cant financial support for several of these
groups, reportedly pledging $3milliontothe
Center for American Progressand $5 million
to MoveOn.org.

Urged on by Senator Ted Kennedy (D-
Massachusetts), MoveOn and the Progres-
sive StatesNetwork, anassociationof liberal
state lawmakers and activists, are behind a
pushtohavestatelegislaturesapprovereso-
[utionsopposingthepresident’ splantosend
more troops to Irag, the New York Times
reported February 15. “Your voices, your
calls, your e-mailsandyour resol utionshave
animpactonthedebate,” Kennedy said. The
Progressive States Network describes its
mission ashel ping “to passprogressiveleg-
islation in all fifty states by providing coor-
dinatedresearchandstrategicadvocacy tools
to forward-thinking state legislators.”

Foundations Want A Piece Of The Action
Too

Charitable foundations want Congress to
shell out morefederal money for health care,
social programs, andthearts, but fear that the
House's recent adoption of “pay-as-you-
go” budget rules, which require new spend-
ing to be offset by spending cuts or tax
increases, may make less money available,
theChronicleof Philanthropy reported. Foun-
dations are not sure if the new Democratic
majority is sympathetic to their issues, in-
cluding the tax treatment of donations and
how nonprofit groups are regul ated.

Foundations favor a proposal expected to
be debated by lawmakers that would give
donorswhodonotitemizeontheir tax returns
atax break. They also support extending a
soon-to-expiretax law provision that allows
individuals aged 70 to direct funds tax-free
from their individual retirement accounts
(IRAS) to charities.

And the fiscal responsibility that Demo-

crats have promised to impose on Congress
isworryingtononprofits, whichaccordingto
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one estimate depend on government funds
for roughly 30% of revenues. A Chronicleof
Philanthropy report found that charitiestook
in more than $2 billion in congressional ear-
marks, also known as “pork,” in 2005.

“There is nothing like the federal budget
that affects the sector,” said Diana Aviv,
president of Independent Sector, anumbrella

Diana Aviv, president of
Independent Sector

group for liberal nonprofits. Deborah
Weinstein, executive director of the Coali-
tionon Human Needs, said her group will try
tomakeCongressawareof the* painful prob-
lems” posed by fiscal restraint in order “to
spare the worst cuts.”

Welfare State Supporters

In his 1991 book, Parliament of Whores,
satirist P.J. O’ Rourke lampooned Big Gov-
ernment advocacy groups that make never-
ending demands for legislation to enlarge
America salready-bloatedwelfarestate. The
groups, which O’ Rourke labeled “compas-
sion fascists,” have been lying low—but
now they’ re baaack.

“1 hopewecanbegintocometoour senses,”
said Marian Wright Edelman, longtimepresi-
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dent of the Children’s Defense Fund (2005
revenue: $18.3million). “I hopethenew |ead-
ership will be much more thoughtful.”
Edelman’ sgroupisconcentrating on renew-
ingandenlargingtheState Children’ sHealth
Insurance Program (SCHIP), aso-called fed-
eral-state partnership that significantly in-
creased statespendingafteritwasenactedin
1997. Edelman is shopping around CDF's
new proposal, whichwould guaranteehealth
insurancecoveragetoall childreninfamilies
making up to $60,000 at no additional costto
the states.

Linda Couch, deputy director of the Na-
tional Low Income Housing Coalition (2004
revenue: $1.8million) boastedthat therewere
“alot of high fives in the housing commu-
nity” when Democrats won the November
election. “| think Congresswill bealot more
opentohearingour proposals.” NLIHC says
it is“dedicated solely to ending America's
affordable housing crisis,” which means it
favorsmoremoney for publicly fundedhous-
ing programs. In 2005, it failed to secure
passage of its proposal to require the sec-
ondary mortgage market titans Fannie Mae
and Freddie Mac to hand over 5% of their
profitstoaso-calledaff ordablehousingfund
that politicians and liberal interest groups
would effectively control. Dubbed by Re-
publicansthe“Barney Frank slushfund,” its
chancesof passagehaveincreased now that
thechairman of theHouseFinancial Services
Committee is Representative Barney Frank.

Groups such as the Coalition on Human
Needs want to strengthen the federal
government’ sfood stamp program and make
it easier for familiesto collect under the wel-
fare program. It is a “hard to apply” for
program, complainedWeinstein. Thegroup’s
board of directorsincludes representatives
of AFSCME, the public sector union; the
National Council of LaRaza, aHispanicinter-
est group; Catholic Charities and the Na-
tional Education Association. TheCoalition
also plans to push for more subsidies for
child care.

For frequent updates on environmental groups,
nonprofits, foundations, and labor unions, check out the
CRC-Greenwatch Blog at

www.capitalresearch.org/blog
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Trial Lawyers

The 60,000 member American Association
for Justice (AAJ)—formerly and more accu-
rately known asthe American Trial Lawyers
Association (ATLA)—also has high hopes
for themost | eft-wing membersof Congress.
AAJ (2004 revenue: $36.7 million) expects
them to help it thwart efforts to reform poli-
cies that produce more litigation and legal
costs.

AAJ opposes Securities and Exchange
Commission effortsto reform the Sarbanes-
Oxley law, which has made corporate ac-
counting rules more rigid, boosting compli-
ance costs and harming business competi-
tiveness. It would block a Bush administra-
tionplantolimitindividuals' righttosue, and
it favors a ban on legal settlements that
require parties to refrain from publicly dis-
cussing negligence that led to injury. The
trial lawyers’' lobby also wantsto stop com-
paniesfromrequiringtheir customerstocon-
sent to mandatory binding arbitrationin the
event of alegal dispute,acommon provision
in credit card member agreements. House
Judiciary CommitteeChairman John Conyers,
aMichigan Democrat, recently describedthe
group’ s congressional agenda as “viable.”

AAJ was offended by President Bush’'s
remarks last January indicating that he was

about getting justi ce and hol ding wrongdo-
ersaccountable, wewin.” AAJishiringstrat-
egistslike Chris Lehane, the spokesman for
Al Gorein2000and JohnKerry in2004, tohelp
it changeitsimage.

Still, of the 18 House candidates who were
trial lawyers, 14wonelection, notesAAJvice
president LindaLipsen.“ Thewhol eideathat
‘trial lawyer’ has some stigma attached to it
was disproved by the fact that so many of
these members faced vicious attacks...and
theywon,” Lipsensaid. Individual AAJmem-
bers gave at least $20 million to U.S. Senate
candidates, and AAJ spolitical action com-
mittee gave $2.4 million to all federal candi-
dates in 2006—96% to Democrats and just
4%to Republicans. (For moreon Democrats
tiestotrial lawyers, see”Kerry, Edwardsand
‘the Lawsuit Lobby': How Trial Lawyers
PickedtheDemocrat Team,” by Robert James
Bidinotto, Organization Trends, October
2004).

Environmentalists

Environmentalist pressuregroupsareopti-
mi stic about the prospectsfor their agenda.
Green groups are particularly eager to have
Congressholdhearingson Bushadministra-
tion environmental policies. Wilderness So-
ciety analyst Michael Francis wants Con-
gresstoinvestigatethel nterior Department’s

The American Trial Lawyers Association changed its
name last year to the American Association for Justice.
ATLA’s last president, Ken Suggs, explained that AAJ
beats ATLA because “if our message is about helping
lawyers,welose.Ontheother hand,if we'reabout getting
justice and holding wrongdoers accountable, we win.”

“worried about frivolous lawsuits running
[up] the cost of health care.” It released a
statement describing the speech as an “as-
sault on America’ scivil justice system” and
accused the president of “disingenuously
blaminglawsuitsfor highmedical costs.” Jon
Haber, CEO of AAJ, accused Bush of “mis-
leading the American public all to make the
case for further padding the profits of his
insurance industry friends.”

Explaining ATLA’ snamechange, itsformer
president Ken Suggs said: “Our research
shows that if our message is about helping
lawyers, welose. Onthe other hand, if we're
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approachtoenergy development. “We' dlike
to change the overall predilection of the
Bureau of Land Management tothink that [it
is] inthe oil and gas development business
instead of in the land protection business,”
Francis said.

Greenswant to push so-called cleaner en-
ergy technologies, boost conservation pro-
grams, block development on federal lands,
and strengthen the Endangered SpeciesAct
and the Clean Water Act. They vow to back
the plan of Senate Environment Committee
Chairman Barbara Boxer, who wantstorein-
troducethe Superfundtax onoil and chemical

industriesto cover cleanupsof contaminated
sites. They also want to help House Natural
Resources Committee Chairman Nick Rahall,
aWest VirginiaDemocrat, revisethe General
Mining Act of 1872, which they say gives
away mineral rightsto some public lands.

And now that emboldened greens sense
they have an edge in the ongoing public
debate on climate change, they are smearing
their opponents. “ The debate [about global
warming] isfundamentally over,” Phil Clapp,
president of the National Environmental
Trust, toldE& ETV’ s OnPoint” on February
7. Scientists who dissent from environmen-
talist orthodoxy ongloba warmingare*“paid
quacks,” said the lobbyist who received a
handsome $190,462 in salary and deferred
compensation, accordingtothegroup’ s2004
tax return. Other greens are going further,
likening climate change skeptics to Holo-
caust deniers.

Most green groups “ are putting their larg-
estinvestmentsintogetting actiononreduc-
ing greenhouse-gasemissions,” Clappnoted
separately. Thishopegot abigboostinmid-
January when Speaker Pelosi did an end-run
around House Energy Committee Chairman
John Dingell, Detroit’ sdefender of theinter-
nal combustionengine. Pelosi unveiled plans
for a Select Committee on Energy Indepen-
dence and Global Warming, which appar-
ently will be chaired by Representative Ed
Markey of Massachusetts.

Kevin Knobloch, president of the media-
savvy Unionof Concerned Scientists, saidit
was"“just terrificto seethe speaker establish
that [global warming] is one of the highest
prioritiesof thisCongress.” (For moreonthe
group, see“ The Union of Concerned Scien-
tists: ItsJihad against Climate Skeptics,” by
Myron Ebell, lain Murray, and Ivan Osorio,
Organization Trends, March 2007)

Sierra Club executive director Carl Pope
does not expect the new Congressto clamp
down on carbon emissions, but he hopesit
will lay thegroundwork for afuture Congress
todoso. “1 don’tthinkthisCongressisgoing
to regulate carbon dioxide, but they haveto
makeit clear that they’ reeventually goingto
regulate carbon dioxide,” Pope said. (For
more on the group, see “The Sierra Club:
Crusading Against U.S. Energy Security,”
by John K. Carlisle, Organization Trends
November 2002)
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Some environmentalistshopethe U.S. Cli-
mate Action Partnership (USCAP), an odd
coalition created in January, will help con-
vince Congresstoimposea“ cap and trade’
system for limiting carbon emissions. Green
groupsthat havesigned onincludeEnviron-
mental Defense, the Pew Center on Global
Climate Change, and Natural Resources De-
fense Council. Corporate members include
Alcoa, BP America, Caterpillar Inc., General
Electric, and Lehman Brothers.

But Fred L. Smith, Jr., president of the
Competitive Enterprise I nstitute, warnsthat
“simply because somebusiness|eadersjoin
with environmental pressure groupsto pro-
mote apolicy does not mean that the policy
is good for the economy or the American
people.” In February Smithtoldthe Senate’s
environment committee: “In generd, if a
company’ sstanceon anissueappearsto be
too good to be true, it probably is...[T]he
corporations we see baying for a cap and
trade program are out to enrich themselves
without thought for the poor. A fair ap-
proach, an egalitarian approach, isto let the
market work its magic for the good of all,
rather than stacking the deck to enrich the
few.”

Popesaysthe SierraClubwill moveagainst
the oil and coal industries on the state and
federa levels:“We'll beinvestingmoreinthe
states, becausewe’ regoing after the carbon
lobby. And if we can sgueeze them at the
statelevel, that’ sterrific.” (See” State Global
Warming Laws: How Foundation Grants
Affect Climate Policy,” by David Hogberg
and James Dellinger, Foundation Watch,
June 2006)

Pope can count on help from the William
and FloraHewlett Foundation (2004 assets:
$6.5hillion). Itsenvironment program hasan
annual $25 million budget, afigure the Wall
Street Journal (February 12) described as
“one of the biggest war chestsin the green
movement’ s campaign for government poli-
ciestocurbthefossil-fuel emissionslinkedto
global warming.” The Hewlett and Energy
foundations intend to step up their cam-
paignsto pressstatestoimplement their own
global warming policies. Together, the two
groupshavebeen plowing roughly $300,000
per year into litigation. Most of that money
has gone to pay lawyers working for the
Natural Resources Defense Council (2003
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revenue: $57.3 million) and the Sierra Club
(2004 revenue: $91 million).

Civil Rights

Left-leaning civil rights pressure groups
that habitually exaggerate the scope of rac-
ism in the United States are keen to set a
common agendathat will restoreconcernfor
“racism” to the top of Congress's list of
priorities.

Center for Constitutional Rights
president Michael Ratner

They areresolved to repeal voter-security
laws requiring voter identification, vow to
fight so-called hatecrimesandracial profiling
with new laws, and combat housing discrimi-
nation. They al so seek action onissuesthat
conservatives say have nothing to do with
civil rights, such asthereformof immigration
laws, the No Child Left Behind law, and
funding for indigent health care.

Civil rightsgroupssupport Senate Banking
Committee Chairman Christopher Dodd’ s(D-
Connecticut) plans to crack down on so-
called predatory lending by banks. They also
support House Financial Services Commit-
tee Chairman Barney Frank’ s(D-Massachu-
setts) plansto probeal leged discrepanciesin
mortgage rates among white and minority
home purchasers.

TheL eadership Conferenceon Civil Rights
wants to kill the new “Real ID” Act, which
establishes nationwide standards for state-
issued driver’s licenses and identification
cards. Liberals say the law discriminates
againstillegal aliensby making it more diffi-
cultforthemtoobtaindriver’ slicenses,which
inturnmakesitlesslikely that they will obtain
automobile liability insurance.

Groups such asthe ACLU aredetermined
togiveAmerica sterroristenemiesaccessto
theU.S. civilianjustice system and are eager
to shut down the U.S. military’ s high-secu-
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rity prisonfor terroristsat Guantanamo Bay,
Cuba. Their actionsreflecttheAmericanLeft’s
obsession with undermining the nation’s
effortsto defend itself from Islamist aggres-
sion.

Thismindsetisepitomized by commentshby
Michael Ratner, alongtime admirer of Fidel
CastroandErnesto” Che” Guevara, whoheads
the Center for Constitutional Rights (CCR).
“Guantanamo represents everything that is
wrong with the U.S. war on terrorism. The
Bush administration reacted to 9/11 with re-
gressive and draconian measuresworthy of
adictatorship, notademocracy,” Ratner said
inaninterview that thewebsite AlterNet.org
published in 2004. CCR ignoresthefact that
detainees at Guantanamo are terrorist “un-
lawful combatants” whoseapproachtofight-
ingwar placesthem outsidetheprotection of
thelaw of war, and that warsare supposed to
be waged on battlefields, not in U.S. court-
rooms.

The Center, which isat theforefront of the
legal Left’s push to curtail the federal
government’s war-fighting powers, held a
press conference in January urging Con-
gress to shut down the Guantanamo deten-
tion facility. Of course, CCR also has no
problem accepting donations from Holly-
wood liberals and from groups such as the
Council on American-Islamic Relations
(CAIR) that areallegedtohavelinkstoterror-
ism. (For moreon CCR, see“The Terrorists
Legal Team: Case By Case, The Center for
Constitutional RightsUnderminesAmerica,”
by Matthew Vadum, Organization Trends
September 2006)
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The ACLU favors Senator Dodd’ s newly
proposed “ Restoringthe Constitution Act of
2007,” which would give unlawful combat-
antsheld at Guantanamo habeascorpusrights
and gut the system of military commissions
used to try the captured terrorists.

Caroline Fredrickson, director of the
ACLU’s Washington Legislative Office,
blames politicians and the American people
for being asleep at the switch. “The only
thing scarier than a government that would
take away our basic freedomsisaCongress
and a people that let it happen. We urge
lawmakers to stand for the Constitution by
restoringdueprocess,” shesaidonFebruary
13

Immigration

TheL eft, likethe Right, issplit over how to
handletheimmigrationissue. Hispanicinter-
est groups want liberalized laws—-including
awarding legal status to undocumented
aliens— and have high hopesfor the Demo-
cratic-controlled Congress. “It feels to me
like we're on offense,” said Janet Murguia,
president of theNational Council of LaRaza.
“We were playing defense last year.” (“La
Raza’ is Spanish for “The Race.”)

Rosa Rosales, president of the League of
Latin American Citizens, said sheisoptimis-
tic that public marches and demonstrations
scheduledfor thespringwill placeaspotlight
on the immigration issue.

However, the NAACP is not for amnesty.
“Our position in anutshell isthat everyone
inthecountry needstobedocumented,” said
Hilary Shelton, who heads the NAACP's
Washington, D.C., office. “ Hard-working poor
folks are having to compete with those who
don’t have basic protections.”

The AFL-CIO welcomes moreimmigration
andlooserimmigrationrules, seeingthepros-

To find out more about
foundations profiled in
Foundation Watch, visit our
online database at
www.capitalresearch.org

pect of reversing the decline in union mem-
bershiprolls. But someindividual unionsfear
thelabor competition new immigrantscreate.

Gay Rights

The 110th Congress will not consider Re-
publican proposal sfor aconstitutional amend-
ment banning same sex marriage. Allison
Herwit, legislative director of the Human
Rights Campaign (2005 revenue: $23.7 mil-
lion), reportsthat her group is excited that it
isnot “havingtobeonthedefensive, andwe
arejust|ookingforward to doing someproac-
tivepolicy work...Wehavea[congressional]
leadership in place that is going to be inter-
ested in what we have to say.”

The Servicemembers Legal Defense Net-
work (2005 revenue: $1.9 million) wantsCon-
gress to rescind the military’s “Don’t Ask,
Don't Tell” policy. However, spokesman
Steve Rawlsisguarded about the prospects
for repealingtherule: “ Weknow that many of
the new Democratic membersare‘BlueDog’
Democrats from conservative districts who
aren’ tgoingtochoosegay-rightslegislation,
per se, asthefirst bill they jump onto.”

Gay rightsgroupswant to add sexual orien-
tationtofederal hatecrimeslawsand support
a prohibition on employment discrimination
based on sexual orientation. Other issues,
such asimmigration policiesaffecting homo-
sexuals could also surface. Some groups ar-
gue gays should be allowed to help their
partners obtain green cards. Activists also
want federal law changed so gay couples
whosemarriagesarerecognizedintheir home
state qualify for federal benefits such as
Social Security.

Gun Control

Although many liberals acknowledge that
gun control measures|osethem votesat the
ballot box, groupsliketheBrady Campaignto
Prevent Gun Violence are optimistic. “The
challengenow istohelp convinceleadership
that thisisanissuethat’ sgoingto helptheir
members pick up votes in the future,” said
Paul Helmke, president of the Brady Cam-
paign, formerly known as Handgun Control,
Inc.“l’dliketo seethem start addressing the
issue in a positive manner, particularly re-
versing some of the backward stepsthey’ ve
taken over the past four to six years.”

The Brady Campaign (2005 revenue: $5.7

million) andtheViolencePolicy Center (2005
revenue: $773,000) will press Democrats to
makegunownershipdatapublicly traceable.
Current federal law restrictsaccessto“trace
data’ tolaw enforcement personnel. Kristen
Rand of the Violence Policy Center says of
such privacy restrictions: “It’s just a gold
mine of information for advocates trying to
effectively target policy proposals.”

Thetrace-data proposal has support from
Mayors Against Illegal Guns, which is co-
chaired by two liberal mayors, Republican
Michael Bloomberg of New York City and
Democrat Thomas Menino of Boston. The
mayors group met in January. “What they
wanttoimpressupon Congressisthatthisis
not about gun control; thisis about crime
control,” said Bloomberg aide John Feinbl att.

Rand wants congressional hearings on
violent crime, whichaccordingtothe Federal
Bureau of Investigation rosein 2005 andthe
initial half of 2006. The Brady Campaignalso
wantsCongressto makebackground checks
at gun shows more burdensome.

Abortion

The abortion lobby is eager to put the
sgueezeon Democraticlawmakers, but activ-
ist groups are far from united on their ap-
proach. Somewishto maketheissuealegis-
lative priority but others prefer amore low-

key approach.

“They’ve got two years to deliver and
prove to the American public that they get
it...that they understand that people want
solutionsand aretired of the divisiveness,”
said Nancy Keenan, president of NARAL
Pro-ChoiceAmerica. NARAL, whichstands
for National AbortionRightsActionLeague,
spent $2.5 million on the 2006 election, and
more than $500,000 of that went to federal
candidates.

But the president of Planned Parenthood,
CecileRichards, prefersnot to discussabor-
tion. A recent National Journal report noted
that she refrained from even using the A-
wordinaJdanuary interview. “| think thereis
an opportunity now to separate politics out
of the health care debate. ..[and] get back to
thebusinessof beingahealth careprovider.”
Richardsisaformer Pel osi aideand daughter
of the late Texas Governor Ann Richards.

Many groups are focusing their resources
on state-level fights, especially in Southern
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states where proposals curtailing abortion
rights are plentiful. Groups helped defeat a
South Dakota ballot initiative last fall that
would have curtailed almost all abortions.

Labor

Organized labor baldly assertsthat Demo-
cratsowethem bigtime. AFL-CIO President
John Sweeney called the November election
resultsa“mandatefor aunionagenda.” (For
afull discussion of organized labor’ sgoals,
seethetwo-part series, “ BigL abor’ sAgenda
for the 110th Congress,” by Ivan Osorio,
whichappearedinthe January and February
2007 editions of Capital Research Center’'s
Labor Watch.)

Sufficeit to say that unions expect Demo-
crats to push hard for “card check,” the
procedure that would eliminate the federal
law’ sguaranteeof asecret ballotindetermin-
ing whether employeeswant aunion to rep-
resent them in collective bargaining. With
Democrats in the majority, the card-check
bill—deceptively known as the Employee
Free Choice Act—has strong support. The
House version of the bill wasintroduced on
February 7 and had 230 co-sponsorsat press
time.

VicePresident Dick Cheney said that Presi-
dent Bush plansto vetothehill. “ Our admin-
istration rejects any attempt to short-circuit
the rights of workers. We will defend their
right to vote yes or no by secret ballot and
theirrighttofair bargaining,” Cheney saidon
February 14.

Bill Samue!, legidativedirector forthe AFL -
ClO, hascompared card-check tocivil-rights
legislation. If the president does veto the
measure, it couldyet bea“very bigissue” in
the 2008 election cycle, hewarns. “ Thereare
few major social advancesmadein oneyear.
The Civil Rights Act had been debated and
voted on numerous times over a decade.”

Fearful of foreign competition, labor unions
have never shown much fondness for free
trade. Inrecent years, unionshaveurgedthe
executivebranchtorequirethatinternational
trade agreements be accompanied by side
agreementsthat set|abor and environmental
standards. The new Congress is likely to
heed these demands.

Early indications suggest Democrats will
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bereceptivetolabor’ slegidativepush. “La
bor is an important force in the American
economy, and | want to assist them,” said
Representative Robert Andrews, aNew Jer-
sey Democrat who chairsthe House Educa-
tionand Labor Committee’ slabor panel. The
Democratswho arelabor’ sclosest alliesare
suretobattleover givingthepresident “fast-

National Education Association
president Ken Weaver
track” Trade Promotion Authority (TPA) for
negotiating trade agreements. The
president’s authority expires on June 30,
2007.

Teachers

TheNational Education Association (2004
revenue: $304 million) and the A merican Fed-
eration of Teachers (2004 revenue: $134 mil-
lion) together claim4.5millionmembers. They
want Congress to provide more money for
Head Start, student | oans, school moderniza-
tion, teacher training, and individuals with
disabilities. They also want to change the
centerpiece of President Bush’s education
policy, the No Child Left Behind law, which
is up for reauthorization in 2007. The law
requiresall public schoolsto make students
proficientinreadingandwritingat their grade
level and imposes a standardized testing
regime to measure success.

The unionswant to make thelaw’ stesting
and accountability requirements less rigor-
ous, but raisetheamount of federal funding.
They claim the Bush administration has un-
der-funded No Child Left Behind to thetune
of $55 million over the past five years. NEA
president Reg Weaver says the law “falls
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short in providing the promised additional
tools and support that educators and stu-
dentsneed.” ThisisWashingtonesefor“more
money.”

Conclusion

Will liberal Big Government activists suc-
ceed in shoving America to the left in the
110th Congress? Not likely, but it remainsto
be seen what kind of long-term damagethey
caninflictontheAmericaneconomy. ltwould
alsohelpif President Bushwerewillingtouse
hisveto pen —he has vetoed only one mea-
suresofarinhissix yearsintheWhiteHouse.

Since Democratswon control of Congress,
Bushhasbeenconciliatory toward hispoliti-
cal adversaries. “ The entire White House is
spendingalot moretimetalkingtotheHill and
alot more time seeking feedback and giving
themthetimethatthey want,” saidKarl Rove,
his senior adviser. Rove said he personally
followedupon“aletter tomefromaDemocrat
member” who requested that he“look into a
specificissue,” which hefailed to specify in
an interview that appeared February 13 in
ThePalitico, aWashington, D.C. newspaper.

“Why this member feels comfortable say-
ing, ' Here ssomethingthat | wantyoutolook
into,” | can’t speak to,” said Rove. “But I'm
glad that shefeelsthat shecansay: ‘I'd like
youtolookintothis. | think wecanfindaway
to work together.””

Matthew Vadum is Editor of Foundation
Watch.

FW

Editor’ sNote: Thisarticlehasdrawnheavily
onreportsby LisaCaruso, Richard E. Cohen,
Brian Friel, Margaret Kriz, Kellie Lunney,
Alyssa Rosenberg, Greg Sangillo, Marilyn
Werber Serafini, and BaraVaida, which col-
lectively comprise the bulk of “Wish Lists:
What’ sontheagendaof liberal activistsnow
that Democratscontrol Congress?’ (National
Journal, January 27, 2007) aspecia magazine-
length feature. This article has also drawn
heavily on“ CourtingtheNew Congress,” by
Suzanne Perry (Chronicle of Philanthropy,

January 25, 2007).

Please rememberCapital ResearchCenter in your will
and estate planning. T hank you for your support.
Terrence Scanlon, President
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PhilanthropyNotes

Three Democratic lawmakers, including House Speaker Nancy Pelosi, failed to disclose that they are officers
of family charities as required by law, USA Today reported. The others were Representative Rahm Emanuel
(D-IL) and Senator Evan Bayh (D-IN). Pelosi and Bayh said the non-disclosure, which comes as majority
Democrats push to make ethics and increased transparency top congressional priorities, was an oversight. An
Emanuel aide said the congressman, who is fourth in line in the House leadership, believed he was following
the rules properly.

The government of Venezuelan President Hugo Chavez is gearing up for coercive corporate social responsi-
bility. It plans to force banks to contribute a percentage of their profits for social programs. “The proposal has a
lot of support, so it will happen,” said a spokesman for the junta. Chavez unveiled plans in January to nationalize
the electricity and telecommunications industries as part of his drive to achieve what he calls “21st century
socialism.”

Charities and foundations need to be more transparent and accountable to the public, Massachusetts Institute
of Technology researcher Michael Schrage argued in a February 15 op-ed in the Financial Times. Today’s
publicly traded companies are much more transparent and better run that the typical wealthy charity, he wrote.
“As grant-making institutions seek greater influence on public perception, policies and practices worldwide, their
need for greater openness and technical assessment has intensified. Good intentions should not excuse poor
accountability.”

Federal tax dollars help fund a rehab center co-founded by a Scientologist, the Wall Street Journal reported. In
fiscal 2004 Congress appropriated $350,000 for the Second Chance treatment center, which treats non-violent
prisoners who have substance abuse problems. The facility, near Albuquergue, New Mexico, is based on
principles espoused by L. Ron Hubbard, the late founder of Scientology, who believed that taking saunas and
vitamins helps addicts shake their addictions.

Attorneys general in several states filed briefs in a case before Pennsylvania’s Supreme Court involving a $5
billion charitable trust overseen by Pennsylvania’s attorney general. The court ruled unanimously that the Milton
Hershey School Alumni Association cannot contest decisions made by Milton Hershey School officials,
the Harrisburg Patriot-News reported. Pennsylvania officials argued that allowing legal challenges to school
operations would encourage lawsuits from groups with little connection to the trusts involved.

A charity argues that blocking distribution of its funds is unconstitutional, but a federal appeals court has held
“there is no constitutional right to fund terrorism.” The assets of the Columbia, Missouri-based Islamic Ameri-
can Relief Agency-USA will remain frozen by a 2005 U.S. Treasury Department order, the court ruled. The
government contends the charity is affiliated with the Sudan-based Islamic African Relief Agency, which is
accused of funneling funds to al-Qaeda and other terrorist groups.

A Manhattan court convicted Cheryl McEwan of embezzling more than $400,000 from the employee matching
gift program of $3.3 billion Rockefeller Foundation. McEwan, a Rockefeller grants administrator, tried to argue
that the scam was run by her husband who beat her whenever she raised the topic in conversation. She could
receive a 15-year prison term. A Rockefeller spokesman said it anticipates recouping $300,000 through insur-
ance.

Twenty-one Americans each donated a minimum of $100 million to charities last year, setting a new philan-
thropic record, the Chronicle of Philanthropy reported in its annual survey of giving. Even without Warren E.
Buffett’s $37 billion-plus gift to the Bill & Melinda Gates Foundation and other charities, affluent Americans
gave $7 billion, up from $4.3 billion the year before.
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